








8

11. Who should consider a target date retirement fund?

Vanguard’s Target Retirement Funds may be a smart choice for investors 
who want:

■ A simpli� ed approach to the investment selection process

■ An investment strategy speci� cally designed for their anticipated 
retirement date

■ A portfolio that automatically adjusts to a more conservative 
investment mix over time – reaching a � nal allocation during 
retirement (based on age 65)

■ Built-in diversi� cation among stock, bond (including in¦ ation-
protected securities), and short-term reserves funds

■ Professional investment selection and portfolio design

■ Automatic rebalancing within each fund 

12. How do the Vanguard Target Date Retirement funds work?

Vanguard Target Retirement Funds

These investments seek to provide growth of capital and current 
income. The funds invest in other Vanguard mutual funds according 
to an asset allocation strategy designed for investors planning to 
retire on, or within a few years of, the stated Target Retirement Date.
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Fund Name Age and Target
Retirement Date

Investment Strategy

Vanguard Target 
Retirement 
Income

Investors who are close 
to achieving or have 
already achieved their 
retirement goal or other 
savings objective.

The fund currently invests 
approximately 28% of its 
assets in stocks and 72% 
in bonds.

Vanguard Target 
Retirement 2010

Investors in their 60s who 
plan to retire between now 
and 2012.

The fund currently invests 
approximately 60% of its 
assets in stocks and 40% 
in bonds.

Vanguard Target 
Retirement 2015

Investors in their late 50s 
and early 60s who plan to 
retire between 2013 and 
2017.

The fund currently invests 
approximately 61% of its 
assets in stocks and 39% 
in bonds.

Vanguard Target 
Retirement 2020

Investors in their 50s who 
plan to retire between 
2018 and 2022.

The fund currently invests 
approximately 68% of its 
assets in stocks and 32% 
in bonds.

Vanguard Target 
Retirement 2025

Investors in their late 40s 
and early 50s who plan to 
retire between 2023 and 
2027.

The fund currently invests 
approximately 76% of its 
assets in stocks and 24% 
in bonds.

Vanguard Target 
Retirement 2030

Investors in their 40s who 
plan to retire between 
2028 and 2032.

The fund currently invests 
approximately 83% of its 
assets in stocks and 17% 
in bonds.

Vanguard Target 
Retirement 2035

Investors in their late 30s 
and early 40s who plan to 
retire between 2033 and 
2037.

These funds currently 
invest approximately 90% 
of their assets in stocks 
and 10% in bonds.

Vanguard Target 
Retirement 2040

Investors in their 30s who 
plan to retire between 
2038 and 2042.

Vanguard Target 
Retirement 2045

Investors in their late 20s 
and early 30s who plan to 
retire between 2043 and 
2047.

Vanguard Target 
Retirement 2050

Investors in their 20s who 
plan to retire between 
2048 and 2053.

The Vanguard Target Retirement Funds are subject to the volatility of the 
fi nancial markets, including equity and fi xed-income investments in the US 
and abroad, and may be subject to risks associated with investing in high yield, 
small-cap, commodity-linked, and foreign securities.
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13. Why is diversifi cation important?

Diversi� cation – spreading your money across different asset classes 
and investment styles – is a key principle of long-term investing. That’s 
because, at any given time, economic and market conditions may 
favor one type of investment over another. Owning different types of 
investments can increase your exposure to market opportunities while 
reducing your portfolio’s overall risk in an unpredictable market. Of 
course, diversi� cation does not guarantee a pro� t; you can still lose 
money in a diversi� ed portfolio.

14. Why should I rebalance my portfolio?

Keep in mind that over time different performance gains and losses among 
your funds can move your portfolio away from your initial diversi� cation 
strategy. To keep your portfolio on track, you should examine your existing 
account balance percentages at least once a year and “rebalance,” or 
adjust, your holdings to align with your intended strategy.

Your SIP will now offer an automatic rebalancing option that enables you 
to have your portfolio automatically rebalanced every 3, 6, or 12 months. 
Diversi� cation and rebalancing will not necessarily prevent you from 
losing money; however, they may help reduce volatility and potentially 
limit downside losses.
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Important information about upcoming SIP changes

In addition to the valuable savings features you currently enjoy through 
your SIP, you’ll see some new features, tools, and services once the 
transition to Mercer is complete.

15. How is the SIP changing?

You’ll enjoy a number of new Plan features, including:

■ Increased contribution limit. You will now be able to contribute up 
to 75% of your pay into the SIP. 

■ Automatic contribution increases. You will be able to elect to 
automatically escalate the amount of your contributions through the 
SIP’s online Smart Goal™ tool. With this tool you can systematically 
increase your plan contributions by 1% each year until you reach your 
contribution goal (for example, 10%).

■ Automatic enrollment. New employees will be automatically enrolled
 in the plan unless they opt out.

■ Trading restrictions will be updated. In some cases trading will be 
less restrictive.

■ You will not forfeit the company match for taking in-service 
withdrawals before two years of service.

■ More options at retirement. Retirement distribution options have 
increased, and you can choose to remain in the plan regardless 
of age.

■ New loan initiation fee. A $50 loan fee will be charged to the borrower 
when a loan is initiated.

■ Change in default fund. The default fund will change from the Fidelity 
Puritan Fund to the Vanguard Target Date Retirement fund which most 
closely matches your anticipated retirement date (based on a retirement 
age of 65). If you currently have contributions defaulted into the Fidelity 
Puritan Fund, this will continue to happen even after the transition.
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16. What new tools and services will be available?

In addition to the Smart Goal tool, you’ll enjoy the following tools 
and services:

■ www.ibenefi tcenter.com – The SIP’s new website will provide you 
with all the tools you need to effectively plan for your future, including 
full transactional capabilities and retirement planning tools.

■ Personal assistance – Service Representatives will be available 
to answer your questions about the transition. To speak with a 
Service Representative, call 1-866-288-3257 between 8:00 a.m. 
and 10:00 p.m. Eastern Time, Monday through Friday. Once the 
transition is complete, you can call this same toll-free number with 
all of your SIP-related questions.

■ Automatic portfolio rebalancing – Over time, differences in 
performance among the investments in your SIP account can cause 
your portfolio to shift away from your original diversi� cation strategy. 
The SIP’s automatic rebalancing feature allows you to choose to 
realign your portfolio – every 3, 6, or 12 months – with the investment 
percentages you originally chose for your account.
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■ Professional investment help – Through Financial Engines 
Advisors L.L.C.*, you can obtain professional investment advice 
or management for your SIP account. 

– If you are already actively managing your account, you can use 
Online Advice to see objective, personalized recommendations. 
It will be available through your plan at no additional cost to you, 
and it’s designed for do-it-yourself investors who are comfortable 
building a strategy and making it happen on their own.  

– If you feel more comfortable relying on experts to do the work for 
you, you will be able to add Professional Management to your 
account. Financial Engines investment professionals will build an 
investment plan, pick investments, and monitor and manage your 
SIP account on an ongoing basis. Through the SIP, the fee for the 
program is lower than you might pay for a similar service on your 
own—just 0.60% of your account balance annually. That’s about 
$5 per month for each $10,000 in your account. Discounts apply to 
balances over $100,000. 

* Advisory services, including the Professional Management program and 
Online Advice, provided only by Financial Engines Advisors L.L.C., a 
federally registered investment advisor and wholly owned subsidiary of 
Financial Engines, Inc. Financial Engines does not sell investments or receive 
commissions for the funds it recommends. The information in this footnote 
has been provided by Financial Engines. Financial Engines Inc. is not affi liated 
with Mercer HR Services LLC or MMC Securities Corp. Mercer HR Services 
LLC and MMC Securities Corp. do not provide investment advice and are not 
responsible for the descriptions of Professional Management or Online Advice 
products that are offered by Financial Engines.

Before investing, consider the investment options’ or funds’ 
investment objectives, risks, charges, and expenses. Call 
1-866-288-3257 or visit www.ibenefi tcenter.com for an offering 
statement or prospectus and, if available, a summary prospectus 
containing this and other information. Read it carefully.
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Informational resources

The following resources provide key information to help you get the 
most from this guide.

17. Where do I conduct transactions before and after the transition?

Resource Before transition After transition
Website Visit your SIP website at http://

resources.hewitt.com/srns
Visit your new SIP website at 
www.ibene� tcenter.com

Telephone Call your current service 
center at 1-800-360-2747 
between 9:00 a.m. and 
5:00 p.m. Eastern Time, 
Monday through Friday

Call your new service center 
at 1-866-288-3257 between 
8:00 a.m. and 10:00 p.m. 
Eastern Time, Monday 
through Friday

Availability Now through July 23, 2010, 
for transactions by form and/
or July 28, 2010, for most 
transactions (see page 4)

Starting the week of 
August 9, 2010, and 
anytime thereafter



15

18. What do some of the investment terms used throughout this 
guide mean?

Asset
Something owned. For example, if you own your home, it’s one of your assets. 
In terms of mutual funds, it’s the individual stocks or bonds owned by the fund.

Blackout period
Period during which plan and participant data is transferred from one system to 
another. Because the data is in transition, participants have little, or no, access 
to their plan information for the selected period of time. For example, the SIP 
blackout period will take place from July 23 to the week of August 9, as it will 
take approximately two weeks for our plan information to transfer from Hewitt 
to Mercer.

Bond
An IOU (debt security) issued by a government or corporation that usually pays 
a stated rate of interest and returns the face value on the maturity date. Also 
called a “� xed-income investment.”

Capital preservation
A conservative investment strategy that seeks to maintain the original value of 
an investment, plus dividends or interest.

Common stock
A security that represents ownership in a public corporation. Also called an 
“equity investment.”

Diversifi cation
The spreading of investments among many different securities or sectors to help 
reduce overexposure to the risks of owning any single investment.

Mutual fund fees and expenses
Charges imposed by a fund’s investment manager for the costs of managing a 
mutual fund. These fees and expenses, known as a management fee, pay the 
fund managers for their time and expertise as well as cover the cost of adminis-
tering the fund. These fees are shown on your quarterly statements as “invest-
ment fees” or “expense ratios.”

Treasury Infl ation Protected Securities
A security issued by the US Treasury Department that seeks to protect investors 
from the negative effects of in¦ ation. Known as “TIPS,” their value rises when 
in¦ ation rises, as measured by the Consumer Price Index, while their interest 
rate remains � xed. They are considered a low-risk investment, since they are 
backed by the US Government.
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Portfolio
A combination of � nancial assets, such as stocks, bonds, and cash equivalents, 
or the mutual funds that hold such assets. Portfolios are held directly by an 
investor. When you contribute to the SIP you create your own portfolio, also 
known as “asset allocation.”

Rebalancing
Realigning the investments in your portfolio by periodically buying or selling 
assets or shares in funds in order to maintain your original asset allocation.

Short-term reserve fund
A type of bond fund that invests only in investments that mature within one year. 

Target retirement fund
These funds invest in other mutual funds according to an asset allocation 
strategy designed for investors who plan to retire on, or within a few years 
of, the stated target retirement date.

Yield
The income return – often calculated on an annual basis – on an investment. It’s 
usually expressed as a percentage based on the investment’s cost or its value. 
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Important notice concerning your rights under The Savannah River 
Nuclear Solutions, LLC Defi ned Contribution Plan 

June 21, 2010

The following notice is required by law:
1. This notice is to inform you that the Savannah River Nuclear 

Solutions, LLC De� ned Contribution Plan (also known as the 
Savings & Investment Plan or (SIP)) will be changing service providers 
to Mercer HR Services, LLC (Mercer).

2. As a result of these changes, you will be temporarily unable to engage 
in certain transactions in your individual accounts under the plan. 
The affected transactions have been described in detail in this 
communication. This period, during which you will be unable to 
exercise these rights otherwise available under the SIP, is called a 
“blackout period.” Whether or not you are planning retirement in the 
near future, we encourage you to carefully consider how this blackout 
period may affect your retirement planning, as well as your overall 
� nancial plan.

3. This communication indicates either speci� c dates or speci� c one-
week periods during which the blackout period will begin and end. In 
any case, where one-week periods are speci� ed, during these weeks 
you can determine whether the blackout period has started or ended 
by calling 1-866-288-3257 between 8:00 a.m. and 10:00 p.m. Eastern 
Time, Monday through Friday.

4. During the blackout period, you will be unable to direct or diversify 
the assets held in your SIP account. For this reason, it is very important 
that you review and consider the appropriateness of your current 
investments in light of your inability to direct or diversify those 
investments during the blackout period. For your long-term retirement 
security, you should give careful consideration to the importance of a 
well-balanced and diversi� ed investment portfolio, taking into account 
all your assets, income, and investments. Please be aware that there 
is a risk to holding substantial portions of your assets in the securities 
of any one company, as individual securities tend to have wider price 
swings, up and down, in shorter periods of time than investments in 
diversi� ed funds. You will not be able to direct the sale of such stocks 
from your accounts during the blackout period.

5. If you have any questions concerning this notice, you should call the 
Mercer Service Center at 1-866-288-3257 between 8:00 a.m. and 
10:00 p.m. Eastern Time, Monday through Friday.
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